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PROPOSITION 32 CONTINUED

SEC. 4. Amendment.

Pursuant to subdivision (c) of Section 10 of Article Il of
the California Constitution, this act may be amended by
a subsequent measure submitted to a vote of the
people at a statewide election. This act may also be
amended by a 2/3 vote of each house of the Legislature.
However, this act may be amended to adopt an
increase to the state minimum wage at rates that are
higher than those specified herein on its effective date
by a majority vote of each house of the Legislature.

SEC. 5. Severability.

It is the intent of the people that the provisions of this
act are severable and that if any provision of this act, or
the application thereof to any person or circumstance,
is held invalid, such invalidity shall not affect any other
provision or application of this act that can be given
effect without the invalid provision or application.

PROPOSITION 33

This initiative measure is submitted to the people in
accordance with the provisions of Section 8 of Article Il
of the California Constitution.

This initiative measure repeals and adds sections to the
Civil Code; therefore, existing provisions proposed to be
deleted are printed in strikeotuttype and new provisions
proposed to be added are printed in italic type to
indicate that they are new.

PROPOSED LAW

Justice for Renters Act

SECTION 1. This act shall be known, and may be
cited, as the “Justice for Renters Act.”

SEC. 2. Section 1954.40 is added to the Civil Code,
to read:

1954.40. The state may not limit the right of any city,
county, or city and county to maintain, enact, or expand
residential rent control.

SEC. 3. Section 1954.50 of the Civil Code is repealed.
; Costa-Hawkins Rental Housine Act
SEC. 4. Section 1954.51 of the Civil Code is repealed.
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SEC. 7.
thereof to any person or circumstances is held invalid,
that invalidity shall not affect other provisions or
applications of the act that can be given effect without
the invalid provision or application, and to this end the
provisions of this act are severable.

If any provision of this act or the application

PROPOSITION 34

This initiative measure is submitted to the people in
accordance with the provisions of Section 8 of Article Il
of the California Constitution.

This initiative measure adds sections to the Welfare
and Institutions Code; therefore, new provisions
proposed to be added are printed in Jjtalic type to
indicate that they are new.

PROPOSED LAW

SECTION 1. Article 3.3 (commencing with Section
14124.39) is added to Chapter 7 of Part 3 of Division 9
of the Welfare and Institutions Code, to read:

Article 3.3. Protect Patients Now Act of 2024
14124.39. Title

This article shall be known and may be cited as the
Protect Patients Now Act of 2024.

14124.40. Findings and Declarations

(@) In 1992, the federal government established a
program giving safety net health care providers access
to discounted prescription drugs. The intent of the law
was for safety net health care providers to use the
discounted drugs to treat patients who are “medically
uninsured, on marginal incomes and have no other
sources to turn to for preventive and primary care
services” and to “reach[] more eligible patients and
providel] more comprehensive services” to “low-income
and most vulnerable patients.” (H.R. Rep. No. 102-384
(Part 2), at 12 (1992)(Conf. Rep.).) The program was
not intended to be used by safety net health care
providers to accumulate massive fortunes running into
the hundreds of millions of dollars or more.

(b) Unfortunately, some safety net health care
providers have manipulated the program to receive
enormous markups on the discounted prescription
drugs they receive and then stick taxpayers with the
added cost. Instead of using this massive windfall to
help patients, the worst offenders have used their
fortunes to purchase luxury coastal condominiums,
wasted hundreds of millions of dollars on failed political
campaigns, put elected politicians on their payrolls, and
acquired low-income multifamily housing complexes
that are operated as slums. Abusing net revenues
generated through the discount prescription drug
program in this manner does not result in better health

care for low-income patients. Instead, it cheats low-
income patients out of the care they deserve and scams
taxpayers who end up footing the bill.

(c) Governor Newsom has already ended this type of
prescription drug scamming in the Medi-Cal program
through Executive Order N-01-19, which requires the
Department of Health Care Services to transition Medi-
Cal pharmacy services away from arrangements that
are susceptible to price scams. Known as the Medi-Cal
Rx program, it achieves cost savings for prescription
drug purchases made by the state, standardizes the
pharmacy benefit statewide for all Medi-Cal patients,
increases overall access, and eliminates the ability of
prescription drug price manipulators to game the
system through Medi-Cal. However, other vulnerabilities
in taxpayer-funded drug programs that price
manipulators still exploit have not yet been addressed.

(d) California needs to make the cost-savings achieved
through the Medi-Cal Rx program permanent.
Furthermore, additional reforms are necessary to
protect taxpayer dollars and help the neediest patients
by ensuring that prescription drug price manipulators
are required to end other scams in order to continue
operating in our state.

14124.41.

In enacting this article, the purpose and intent of the
people of the State of California is to do all of the
following:

(a) To permanently authorize the Medi-Cal Rx program
so that its expanded patient access and cost-savings
can be continued in perpetuity.

(b) To protect patients and taxpayers by putting an end
to other prescription drug pricing scams that are still
being perpetrated in our state through the discount
prescription drug program.

(c) To impose strict accountability on prescription drug
price manipulators by requiring them to spend at least
98 percent of their net revenues generated in this state
through the discount prescription drug program on
direct patient care.

(d) To ensure that health care providers that have a
track record of scamming the discount prescription
drug program refocus on providing direct patient care
or lose their state-provided privileges and benefits,
including suspension and revocation of licenses, loss of
state and local grant funding, and elimination of
California tax-exempt status.

14124.42. Permanent Authorization for the Medi-Cal
Rx Program

The State Department of Health Care Services is
authorized to provide and administer Medi-Cal
pharmacy services under a single statewide fee-for-
service delivery system.

14124.43. Limitation on Pharmacy Sales Agreements
Involving Prescription Drug Price Manipulators

(a) On and after January 1, 2025, a prescription drug
price manipulator shall not enter into, or participate in,
a pharmacy sales agreement that applies to, operates
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